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The performance of the Bank for the half-year ended 30th September 2009 is highlighted below
Net profit

The Bank recorded a net profit of Rs.439 crore for the half-year ended September 2009 registering a growth of 25.61% over Rs.350 crore achieved for the corresponding period last year. 

Operating Profit

The operating profit for the half-year ended 30th September 2009 stood at Rs.1019 crore, an increase of 35.64% over Rs.752 crore registered for the half-year ended 30th September 2008. 
The total income of the Bank increased by 20.59% to Rs.5796 crore for the half-year ended 30th September 2009 as compared to Rs.4806 crore for the corresponding period, last year. Interest income increased by 13.87% to Rs.5120 crore from Rs.4496 crore reported for the half-year ended 30th September 2008. Profit from sale of investments increased to Rs.372 crore from Rs.16 crore as on 30th September 2008. Bank has provided Rs.63 crore for employees wage revision during the quarter as against Rs.20 crore provided for the corresponding period last year.
Net interest income of the Bank decreased marginally by 3.34% to Rs.1203 crore from Rs.1245 crore as on 30th September 2008 due to reduction in PLR
Business
The Global Business of the bank grew by 17.09% and stood at Rs.1,93,488 crore as against Rs.1,65,243 crore as on 30th September 2008.

Domestic business as on 30th September 2009 increased to Rs.1,81,141 crore from Rs.1,54,798 crore as on 30th September 2008, registering an annual growth of 17.02%. 

Bank’s global deposits reached Rs.1,11,129 crore with a y-o-y growth of 16.05% as on 30th September 2009. The domestic deposits reached a level of Rs.1,05,480 crore registering a y-o-y growth of 15.75%. The Bank continued to shed its high-cost bulk deposits which decreased by 63.29% (Rs.17466 crore) over its September 2008 level of Rs.27598 crore. Simultaneously the Core Deposits (CASA + term deposits accepted at normal rate) increased by 37.86% during the period. The CASA share to total domestic deposits has increased to 30.13% from 28.89% as on March 2009.
Global gross advances increased to Rs.82359 crore from Rs.69487 crore as on 30th September 2008, achieving a growth rate of 18.52%. The CD ratio increased to 74.11% from 72.57% as on 30th September 2008.

Domestic advances grew by 18.82% to Rs.75661 crore as on 30th September 2009 from Rs.63674 crore as on 30th September 2008. 

The Bank’s thrust on priority and agriculture sector continued and the outstanding amount under priority sector increased to Rs.30393 crore from Rs.23585 crore as on 30th September 2008, achieving a growth of 28.87% and constituted 41.81% of Adjusted Net Bank Credit. Agriculture advances increased to Rs.11936 crore from Rs.9656 crore during the period, registering a growth of 19.48% and constituted 16.74% of Adjusted Net Bank Credit. Advances to weaker sections grew by 22.10% to Rs.6434 crore during the period.
The Bank’s focus on MSME credit has resulted in 24.69% y-o-y growth in this sector with outstanding amount increasing to Rs.9848 crore from Rs.7898 crore as on 30th September 2008. Advances to Micro & Small Enterprises grew by 27.29% to Rs.8569 crore over the outstanding level of Rs.6732 crore as on 30th September 2008

Priority is also being given to education loans, which is reflected in 22.72% year-on-year growth achieved over September 2008 level in education loans. As on 30.09.09, education loans were outstanding at Rs.1210 crore.
NPA Management

The gross NPA ratio decreased to 2.25% as compared to 2.55% as on 30th September 2008. The Net NPA ratio also decreased marginally to 0.91% as against 0.92% as on 30th September 2008. 
Other Financial parameters

The CAR as per Basel II stood at 13.26% as on 30th September 2009 as against 12.54% as on September 2008 and was well above the regulatory prescription of 9%. 

The Networth of the Bank increased by 19% to Rs.5031 crore as on 30th September 2009 from Rs.4212 crore as on 30th September 2008. 
Return on Assets increased to 0.68% as against 0.66% as on 30th September 2008

The Book Value per share was at Rs.104.28 with an increase of 17.41% from Rs.88.82 as on 30th September 2008. 

Cost to Income ratio reduced to 45.75% from 51.66% as on 30th September 2008
Net interest margin decreased to 2.12% as against 2.74% as on 30th September 2008 mainly due to reduction in PLR.

Technology initiatives
The Bank has brought all its 2238 domestic branches under CBS. The nerve centres of the CBS environment, the Data Centre and Disaster Recovery Sites have been strengthened with state-of-the-art servers and storage. A Central Pension Processing Centre has been set up at Bank’s Head Office for computerized payment of pensions.
COMPARATIVE KEY BUSINESS PARAMETERS AS ON 30/09/2009

                                                                                                                    (Rs. crore)

	Parameters
	30.09.08
	31.03.09
	30.09.09

	Business 
	165243
	198380
	193488

	Deposits 
	95756
	115885
	111129

	Advances 
	69487
	82495
	82359

	Operating Profit
	752
	1746
	1019

	Net Profit
	350
	913
	439

	Networth
	4212
	4592
	5031

	Gross NPA Ratio (%)
	2.55
	1.93
	2.25

	Net NPA Ratio (%)
	0.92
	0.77
	0.91

	Cost of Deposits (%)
	6.89
	6.98
	6.54

	Yield on Advances (%)
	10.78
	10.73
	9.63

	Return on Assets (%)
	0.66
	0.81
	0.68

	Return on Equity (%)
	15.68
	19.45
	16.82

	Net Interest Margin (NIM) (%)
	2.74
	2.75
	2.12

	Cost to Income Ratio (%)
	51.66
	49.56
	45.75

	Capital Adequacy Ratio (%) as per Basel I
	11.35
	11.37
	12.02

	Capital Adequacy Ratio (%) as per Basel II
	12.54
	12.68
	13.26

	Tier I
	7.65
	7.85
	8.46

	Tier II
	4.89
	4.83
	4.80

	Employee Productivity (Rs. in crore)
	6.08
	7.51
	7.89

	Profit per Employee (Rs. in lakh)
	2.63
	3.64
	3.58

	Branches (No.)
	2188
	2227
	2239

	Earnings Per Share (Rs.)
	13.40
	17.49
	16.84

	Book Value Of Share (Rs.)
	88.82
	95.98
	104.28


*******
Consolidated turnover    : Rs.5796.83 crore.
Consolidated Net Profit   : Rs.439.87 crore.
Consolidated EPS            : Rs.8.42
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